POWER LIMITED

The Board of Directors of SG Power Limited is pleased to present the Statements of the Company for the period
ended December 31, 2024.

S.G Power Limited is a public limited company incorporated in Pakistan on February 10, 1994, under the
repealed companies Ordinance, 1984 (repealed with the enactment of the Companies Act, 2017). The shares of
the company are listed on Pakistan Stock Exchange Limited.

The principal activities of the company is generation of the electric power and supply to its associated company,
SG Allied Business Limited.

In July company got bill from SSGC which was a big shock for us as they were billing us on average amount
and the difference between average and actual was charged in July-24 and this bill was amounted to Rs.
3,084,030/-.

Every month we adjust Electricity charges rate based on SSGC rate at as Gas rate is increasing day by day, Oct-
23 Gas rate was Rs. 1875.87/- per MMBTU, Feb-24 was Rs. 3100.56/- per MMBTU and Jan-25 is Rs. 3259.99/-
per MMBTU. Cost of power generation is becoming more expensive because of ever rising Natural Gas rates.

There was also some speculation that Government will disconnect gas supply to Captive power plants and even
as on today K.E rate is lower than SG Power Rate because special winter rates has been introduced by
Government this year.

Associated Company SG Allied Businesses Limited can only buy a limited quantity if he charges them rate
higher than K.Electric.

FINANCIAL RESULTS

The performance of the company during the Quarter ended December 31, 2024 account under review has been
on turmoil . The Company has reported the loss in current period as business activities of SG Power Limited is
growing, management is hopeful of increased sale of the company in future for other Energy sources like solar
system.

During the period, under review, the Company has suffered a loss of Rs. 1.301 million whereas, for the
corresponding period the Loss was Rs.797, 024. The accumulated loss as on December 31, 2024 stood at Rs.
259.851 million.

FUTURE OUTLOOK

Company is studying carrying out the feasibility of doing Power Generation based on other Energy Resources.
Associated company's power demand is increasing and sales can we increased by installing solar system.
Exploring alternative energy resources like solar power sounds like a smart move! Solar systems can not only
help meet the increasing power demand but also potentially reduce energy costs and contribute to environmental
sustainability.

ACKNOWLEDGEMENT.

The directors of your Company offer their sincere gratitude to the shareholders for their support and assistance.
The directors also thank employees of the Company for their dedication and hard work and hope to get the same
cooperation from them in future.

Karachi February 28, 2025 On behalf of the Board of
Director
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Chief Executive



S.M. SUHAIL & CO. % SGA
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF S. G. POWER LIMITED
REPORT ON THE CONDENSED INTERIM FINANCIAL STATEMENTS

infroduction

We have reviewed the accompanying condensed interim statement of financial position of
$. G. POWER LIMITED (“the Company") as ai December 31, 2024, and the related condensed
interim statement of profit or loss and other comprehensive income, condensed interim
statement of changes in equity, condensed interim statement of cash flows, and notes o
the financial statements for the half year then ended (here-in-after refered to as the
“condensed interim financial statements”). Management of the entity is responsible for the
preparation and presentation of these condensed interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these condensed interim
financial statements based on our review.

The figures of the condensed interim statement of profit and loss and the condensed interim
statement of comprehensive income and related notes for the quarter ended December 31,
2024 have not been reviewed, as we are only required 1o review the cumulative figures for
the half year ended December 31, 2024.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Statements Performed by the Independent
Auditor of the Enfity”. A review of condensed interim financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Stan8iards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statemenis are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

Material Uncertainty relating to Going Concern

The company has incumred a loss of Rs. 1,478,467 during the half year period and the
company's accumulated loss as at December 31, 2024 is Rs259.852 miillion (June 2024: Loss of
Rs. 258.374 miillion). At the end of the current half year period the cumrent liabilities exceeded
the cument assefs by Rs. 3.953 million (June 2024: Rs. 2,804 million). These conditions indicate
the existence of material uncertainty that may cast significant doubt about the company's
ability to confinue as a going concemn and therefore, it may be unable to redlise its assets
and discharge ifs liabilities in the normal course of business.
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Chartered Accountants

The management of the company is planning for alterate sources for generating low-cost
electricity and hopeful to generate profits in future to discharge its liabilities. The
management of the company has prepared these financial statements on a going concern
basis as disclosed in note 1.2 to the financial statements. Our conclusion is not modified in this
matter.

Other Matter

The condensed interim financial statements for the half year ended December 31, 2023 and
annual financial statements for the year ended June 30, 2024 were reviewed and audited by
another fim of chartered accountants who have expressed unqudlified conclusion and
unqudlified opinion in their reports dated 28 February 2024 and 07 October 2024 respectively,

The engagement partners on this engagement resulting in this independent auditors’ review
report are $.M. Suhail, FCA and Mashkoor Ahmed FCA.

. Sl (2o

S.M. Suhdil & Co.
Chartered Accountants
Karachi

Our Ref: SMS-A-08472025
Date: February 28, 2025

UDIN: RR202410197qJR6KmMhd
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S. G. POWER LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT DECEMBER 31, 2024

Bk (Un-audited)  (Audited)
Note! Dec 31,2024 Jun 30, 2024

NON-CURRENT ASSETS (all amounts In PKR)
Property, plant and equipment 5 6,250,319 6,579,567
Long term deposit 5,300,000 5,300,000
Total Non-Current Assets 11,550,319 11,879,567
Cument portion of long term receivable 6 - .
Trade deblts 7 1 -
Accrued Interest 8 - =
Receivable from Associaled Company 5,259,629 6,551,126
Cash and bank balances 9 2,846 2,536
Total Current Assets 5,262,475 6,553,662

TOTAL ASSETS 16,812,794 18,433,229

EQUITY AND LIABILITIES

Equity

Authorized Capital

20,000,000 Ordinary shares of Rs. 10 each T 200,000,000 200,000,000

Issued, subscribed and paid up capital b 178,332,670 178,332,670

Capital Reserves = 3.

Share premium I 89,116330 | 89,116,330

Revenue Reserves 1

Accumulated (losses) B __" _______  (259.851,999)| (258,373,532)

Total Equity 7,597,001 2,075,468
o i AB

Deferred Liabillities 10 - -

Trade and other payables 2,283,838 3,985,057

Loan from Director 1,913,262 593,262

Unclaimed dividend ] 1,297,283 1,297,283

Due to associate undertaking 2,953,470 2,953,470

Sales tax payable 767,940 528,488

Total Current Liabilities 9,215,793 9,357,761

Contingencies and commitments n

TOTAL EQUITY AND LIABILITIES 16,812,794 18,433,229

The annexed notes from 1 to 16 form an inlegral part of these condensed interim financial statements.
SWS o
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Chief Executive Director Chief Financial Officer
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3.G. POWER LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME
(UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024
Six Months Perlod Ended Quarler Ended

REVENUE Dec 31,2024 Dec 31, 2023 Dec 31,2024 Dec 31, 2023

Nole (all amounls In PKR)

Sales of elechiciy 4261860 | 7710590 | 1.229,160 |  7.710.590
Generatoncost T (5,563.407)]  (6,913.566)|  (1.273,066)|  (4.576.450)
|Gross (Loss) /Profit ~ (1.301.547) 797.024 (43.906) 3,134,140
|Administrative and selling expenses (176,920) (176,634) (175960) (176,296
(Loss) / Profit before Taxation (1,478.467) 620,390 (219.866)|  2.957.844
Taxation = - - -
1o 0 axalio 478 46 620.3%0

Other comprehensive income o - 3 &

& D [ 4 0 0 o A78 46 620, 3%0 7,806

(Loss)/ Profit per Share - Basic and Dilvted| 12 o8] 003 (0.0) 0.7

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements,

Mo
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Chief Execulive Direclor Chlel Financlal Officer
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S. G. POWER LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITEI

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

0] - »

Salance as at July 01, 2023 | 178332670 | 89.116,330 | (260,041,052)| 7,407,948
Profit for the half year ended | - 620,390 620,390

December 31, 2023 | 1|
Other comprehensive income - = | - =
Balance as at December 31, 2023 178,332,470 89.116,330 (259.420,662) 8,028,338
Balance as at July 01, 2024 | 178332470 | 89,116,330 | (258,373,532)

| 9,075,468

Profit for the half year ended |
st ey . ) - | (1.478467) (1,478,467)

Other comprehensive income ' - ‘ - =
Balance as at December 31, 2024 178,332,670 89,116,330 (259.851,999) 7.597.001

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
SWiwe
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Chief Execulive Director Chief Financial Officer
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S. G. POWER LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Dec 31, 2024

Dec 31, 2023

(all amounts in PKR)

(Loss) / profit before taxation (1,478,467) 620,390
Adjustment for:
Depreciation 329,248 365,907

Operating (Loss) / Profit Before Working Capital Changes
Changes in working capltal

L_(_I ncrease) / decrease in cumrent assets

(1,149.219)

Receivable from Associated Company 1,291,497 -

Increase / (decrease) In current liabllities =

Trade and other payables (1,701,219) (990,681)

Sales tax payable 239,252

Total changes in working capital (170,470) (990.681)

Tax paid : =

Net Cash (outflow)/ inflow from operafing activities (1.319,689) (4,384)

L He

Loan from Director 1,320,000

Due to associale undertaking =

Net Cash (outflow)/ inflow from financing aclivilies 1,320,000 -
Nel decrease in cash and cash equivalents 310 (4,384)

Cash and cash equivalents at the beginning of the period 2,536 8,989
Cash and cash equivalents at the end of the period 2,846 4,605

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

Sl
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Chief Financial Officer

Chief Executive Director




S. G. POWER LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024
Note

1 LEGAL STATUS AND BUSINESS ACTIVITY OF THE COMPANY
1.1

3.G Power Limited (the company) is a pubiic imited company, was incorporated in |
Pakistan on February 10, 1994, under the repealed Companies Ordinance, 1984, now l
the Companies Act, 2017. The shares of the Company are listed on Pakistan Stock |
Exchange Limited. |
The principal activities of the company is generation and supply of the electricity to its |
associaled company, $.G Alied Businesses Limited. "

Geographical location and addresses of maijor business unifs including plants of the
Company are as under

Address : B-40, S.LT.E., Karachi Purpose : The regisiered office of the company

1.2 |GOING CONCERN:

The Company's accumulated losses as at December 31, 2024 stood at Rs.259.851 milion
(June 30,2024: Rs.258.373 milion). The cument liabilifies exceeded from the cumreni assets
Dy Rs. 3.953 ( June 30, 2024 : Rs. 2.804 milion). These condifions indicates the exisience of
a material uncertainty that may cast significant doubt on Company’s ability {o confinue

as a going concern and therefore, it may be unable o realize its assets and discharge
its liabifities in the normal course of business.

The Company was not able to generate profits from the operation because of the extra
ordinary increased gas tariffs, which makes the eleciricity generation cost

uncompetitive. The management is now planning for alternate sources for generating
of electritictiy and analysing the solar energy opfion in this regard. The management is
hopeful that with available low cost engery sources, the Company will be able to
making reasonable profits. Further, the Directors and its Associated Company will
provide liquidily fo the Company as and when required. Due to these facts, [
management has prepared these financials statements on the going concemn basis :

BASIS OF PREPARATION

Statement of compliance | |
These condensed interim financial statements have been prepared in accordance with
the accounting and reporling standards as applicable in Pakistan for interim financial

reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
Internafional Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.
Where the provisions of and directives issued under the Companies Act, 2017 differ with

the requirements of IAS 34, the provisions of and direclives issued under the Companies
Acl, 2017 have been followed.

These condensed inferim financial stalements do not include all the information and
disclosures required in an annual audited financial statements, and should be read in
conjuncfion with the Company's annual audited financial statements for the year
ended June 30, 2024.

FWa




$.G.

POWER LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

22

Basls Of Measurement

These financial statements have been prepared under the historical cost convention
and on an accrual basis of accounting excep! as otherwise stated in the respective
policies and notes given thereunder.

23

Functional and presentation currency

' Note |

3.1

. 9ccounting and reporting standards

Items included in the financial statement of the Company are measured using the
curency of the primary economic environment in which the Company operates (the
functional curency). These financial statements are presented in Pakistani Rupee (PKR),
which is the Company's functional and presentation cumrency.

Change In accounting standards, interpretations and amendments to published

Amendments to approved accounting standards which are effective during the year
ending June 30, 2024

There were certain amendments fo accounling and reporling standards which
became mandatory for the Company during the period. However, the amendments
did not have any significant impact on the financial reporting of the Company and,
therefore, have not been disclosed in these unconsolidated condensed interim financial

ctatarnanic

3.2

New standards and amendments to approved accounting standards that are effective
for the Company's accounting periods beginning on or after July 1, 2024,

There are certain amendments to the accounting and reporting standards that will be
mandatory for the Company's annual accounting pericds beginning on or after July 01,
2024, However, these amendments will not have any significant impact on the financial
reporting of the Company and, therefore, have not been disclosed in these

INote |

unconsolidated condensed interim financial statements.

SUMMARY OF MATERIAL ACCOUNTING POLICIES

The accounting policies and the methods of computalion adopted in the preparation
of these condensed interim financial statements are consistent with those applied in the
preparation of the annual audited financial statements for the year ended June 30,
2024.

4.1

ACCOUNTING ESTIMATES AND JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of interim financial slalements requires management to make

judgements, estimales and assumptions that affect the application of accounting
policies and the reported amounts. Actual resulls may differ from judgements, estimates
and assumptions

Judgments and estimates made by the management in the preparation of these
condensed interim financial statements are same as those applied in the annual
audited financial statements of the company for the year ended June 30, 2024.

The Company's financial risk management objectives and policies are consistent with
those disclosed in the annual audited financial statements as at and for the year ended
June 30, 2024.

St
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$.G. POWER LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEM
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Note
" CONIINGENCIES AND COMMITMENTS

111 CONTINGENCIES

S.NO. FORUM

1 | Sindh High
| Cour

2 |Sales Tax
Appellate
Tribunal

ISSUE INVOVLED

Based on the legal opinion In respect of non applicabllity
of Worker's Profit Participation Act.1968, on the company,
provision made to workers profit participation, fund and
Interest thereon amounting Rs. 20,711,654/- up to June 30,
2002 has been transferred back to shareholder's equity In
the accounls for the year ended 30, June 2003. No
provision has been made ihereafter from the financial
year ended June 30, 2003 to June 30, 2006 for an amount
of Rs.12,685,253. The contention of the company is thatl
since there are no workers as defined in the Act, and
accordingly the said Act does not apply to the company.
No provision is being made under this head since the year
2002-2003. The Company has filed petilion before High
Court of Sindh, Karachi challenging the levy in this respecl.
The management is confident that no liabillity will arise on
this accounl. However, in the Finance Acl, 2006

amendmenis have been made in the Acl which is

effective from July 01, 2006. These changes may require
the company to pay 5% of ils profits o the fund from the
Fiscal year beginning July 01, 20046. However In these years
the Company has incurred losses.

The collectorate of Sales Tax and Central Exclse (wesl)
Karachl has served a show cause nolice requiring the
repayment of inaccurate input tax adjustments and
additional tax amounting to Rs.13,247,743/ and
Rs.3,248,501/ - respectively, In respect of financlal years
ended June 30, 2000 and 2001.The Company hos filed an
appeal agalnst such order In the Sales Tax Appellale
Tribunal. The management of the company expects a
favorable oulcome and no provision has been made Iin
these financial statements.

11.2 Commitments

There are no commitments as at December 31, 2024 ( June 30, 2024: nil)

Note

Pending

Pending

(LOSS)/ PROFIT PER SHARE - BASIC AND DILUTED

(Loss) / profit after taxation (1,478,467) 620,390
Welghted average number of ardinary shares

outstanding during the period 17,833,267 17,833,267
Profit / (loss) earnings per share - basic & dilulive (0.08) 0.03

s e




S.G. POWER LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEM
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

(Un-audited) (Un-audited)
Note December 31, December 31,
CURRNE PORTION OF LONG TERM RECEIVABLE 2024 2023
& (All amounts In PKR
Assoclated Company- SG Allied Businesses Limiled 65,287,512 45,287,512
Less : Allowance for expected credit loss (65.287,512)]  (65.287,512)

Tolal Curne Porlion Of Long Term Receivable

8.1 |The SECP, vide order dated 19th July, 2013 directed the Company to make provision
against the receivable from the associaled understating being doubtful of recovery.
Accordingly, the same was provided for, during the year ended June 30, 2013.

Note |
7 ' TRADE DEBTS

Assoclaled Company-SG Allled Businesses Lid

94,036,243

94,036,243

Less: Allowance for expected credit loss

(94,036,243)

(94,036,243)

Total Trade Debts

7.1

‘Note|

The SECP, vide order dated 19th July, 2013 directed the Company to make provision
against the receivable from the associated understaling being doubtful of recovery.
Accordingly, the same was provided for, during the year ended June 30, 2013.

8  ACCRUED INTEREST

Interest on loan to assoclated company - SG Allled

Businesses imited

10,654,243

10,654,243

Less: _P_rpvlsion for doublful debts

(10,654,243)

(10,654,243)

Total Accrued Interest

8.1

This represents interest accrued on long term receivable from the associated company,
SG Allied Businesses Limited, charged as per the direction issued by the SECP, vide order
dale Aprll 6, 2006. During the year ended June 30, 2013, the SECP, vide order dated 19th
July, 2013 directed the Company tc make provision against the receivable from the
assoclated understating being doubtful of recovery. Accordingly, the same was

provided for during that year.

Note! . \sH AND BANK BALANCE

Cash in hand vy,
Cash at bank -current accounts

Total Cash And Bank Balance

N:(:v"- DEFERRED LIABILLITIES

Staff gratuity

113,040

113,040

Less: Provision against staff gratuily

(113,040)

(113,040)

|Total Deferred Liabillities

valuation was carrled out,

This represent liabilly of ex employees oulstanding for more than three year and the
10.1 |company has made provision. There are no employees in the company and no acturial




$.G. POWER LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEM
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

e rekated parties comprise of associated companies, stalf retirement funds, directors
and key management personnel. Transactions with related parties are carried out on an
arm’s length basis and the related price is determined In accordance with the
‘Comparable Uncontrolled Price Method. The significant transactions with associated
undertakings and related parties other than those which have been specifically
disclosed elsewhere in this inlerim financial stalements are given below.

Na

_RP‘::%;_ | ) Nature of Transaction P
|SG Allied [ N . =
Businesses Electricily Supply during the period 4,261,860 7.710,590
Lid. ) L. 1 ol
| ) C -
iBalum::;s wllﬁ]éinclahd Com;any De 024 0, 2024
'SG Aliied
Businesses Payable relaled lo rent 2,953,470 2,953,470
Ud. i L. Y =
\Businesses | Receivable for supply of eleclricity 5,259,629 6,551,126
Lid. ':

FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABLITIES

Falr value is the price that would be received fo sell an asset or paid to transfer a liability
In an orderly fransaclion belween market participants at the measurement date.

The carrying values of all financial assels and liabilities reflecled in these interim financial
slatements approximale the fair values.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 —
Interim Financial Reporfing’ the balances in condensed interim statement of financial
position have been compared with the balances of annual audited financial
statements of the preceding financial year, whereas the amounts in condensed interim
statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of changes in equily and condensed interim statement of
cash flows have been compared with the amounts of comparable period of
immediately preceding financial year.
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5.G. POWER LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEM
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

GENERAL

Figures have been rounded off 1o 1he neares! of a Por Pupse, uniess olherwive slaled,

DATE OF AUTHORIZATION FOR ISSUE

These condensed inferim financial statements were approved and authofized for ke
in the Board of Directors’ meeting held
o

e
Chief Executive Diesctor Chial Financlal Officer



