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5.G POWER LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2018
Un-Audited Un-Audited
September September
2017 2017
Notes Rupees Rupees
SHARE CAPITAL AND RESERVES
Authorised ;
20,000,000 Ordinary shares of Rs. 10 each 200,000,000 200,000,000
Issued, subscribed and paid up 4 178,332,670 178,332,670
Share premium 89,116,330 89,116,330
Accumulated loss (257,110,083) (255,580,358)
10,338,917 11,868,642
NON CURRENT LIABILITIES
Deferred liabilities 5 - -
Loan from director 6 3,262 3,262
Due associate under taking - 450,000
3,262 453,262

CURRENT LIABILITIES
Trade and other payables 7 l 3,267,098 | L 1,317,008 [

Provision for taxation 629,329 629,329
3,896,427 1,946,427
CONTINGENCIES AND COMMITMENTS 8
14,238,606 14,268,331
NON CURRENT ASSETS
Property, plant and equipment 9 8,316,109 8,795,440
Long term deposit 10 5,300,000 5,350,000

CURRENT ASSETS
Current portion of long term receivable 1 -
Stores and spares -
Trade debts 12 484,921
Advance Tax 21,468
Accrued interest considered good 13 -
Cash and bank balances ] 116,108
622,497 122,891
14,238,606 14,268,331
The annexed notes form an integral part of these financial information.
CHIEF EXECUTIVE Director
S.G POWER LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2018
Un Audited Un Audited
September September
2018 2017
Notes Rupees Rupees
Sales 15 974,921 300,000
Generation cost 16 (924,536) (524,284)
Gross income/(loss) 50,385 {224,284)
Administrative and selling expenses 17 (1,030) (1,288)
Operating loss 49,355 (225,571)
Finance charges (46,556) -
Other loss z (450,000)
Gain/(loss) before taxation 2,799 (675,571)
Taxation 19 - -
Loss after taxation 2,799 (675,571)
Other comprehensive income - -
Total comprehensive income 2,799 (675,571)
Loss per share - basic and diluted 20 0.00 (0.04)

The annexed notes form an integral part of these financial information.

CHIEF EXECUTIVE DIRECTOR




5.G POWER LIMITED
STATEMENT OF CASH FLOW
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

CASH FLOW FROM OPERATION ACTIVITIES
{Loss) before taxation
Adjustment for non cash items:
Depreciation
Finance charges

U

Notes

n Audited
2018
Rupees

2,799

Un Audited
2017
Rupees

(675,571)

114,438 564,262
46,558 S

160,992 564,262
Cash flow from operating activity before working capital changes 163,791 (111,308)
Changes in working capital
(Increase} ! decrease in current assets
Trade debts (484,921) =
Interest accrued
(484,921) 5
Increase (decrease) in current liabilities
Trade and other payables 747,282
(321,130) 635,973
Finance charges paid (46,556)
Net Cash used in operating activities (367,686) 635,973
CASH FLOW FROM INVESTING ACTIVITIES
Long term deposits 50,000 -
Net cash from investing activities 50,000 -
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Loan from Dirzctors
Long term deposits
Repayment during the period
Net cash from financing activities -
Netincrease / (decrease) in cash and cash equivalenis (317,686) 635,973
Cash and cash equivalents at the beginning of the year 433,794 510,395
Cash and cash equivalents at the end of the year 116,108 1,146,368
The annexed notes form an integral part of these financial information.
CHIEF EXECUTIVE Directors
§.G POWER LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR QUARTER ENDED SEPTEMBER 30, 2018
Issued, subscribed : Accumulated
A - Shi
and paid up capital 2 Freniuns profit/{loss) Tal
Rupses
Baiance as at June 30, 2017 178,332,670 89,116,330 (254,904,787) 12,544,213
Loss for the 1st Quarter ended 30 Sep. 2017 - (675,571) (675,571)
Balance as at Sep 30, 2017 178,332,670 89,116,330 (255,580,358) 11,868,642
Balance as at Jung 30, 2018 178,332,670 89116330 (257,112,882) 10,336,118
Loss for the 1st Quarter ended 30 Sep. 2018 2,799 2799
Balance as at Sep 30, 2018 178,332,670 89,116,330 (257,110.083) 10,338,917

The annexed notes form an integral part of these financial information.

CHIEF EXECUTIVE

DIRECTOR




5.G. FOWER LIMITED
MOTES TGO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

1. STATUS AND ACTIVITIES

1.1 The Company is limited by shares and was Incorporated In Pokistan on Fl'bruary 10, 1994 under the Companies
Ordinance, 1984 and is listed on Karachi and Stock (the Company is generation
and supply of the electric power to its associated company, of a3 Buslnesszs Limited (Formerly, 5.G. Fibre
Limited). The registered office of the company and the captive power plan: is located at B-40, 5.1.T.E., Karachi in the
province

>F Sin

1.2 The company has made a l6ss of RS. 482,122 (2016: 675,571) during the year and accumulated loss as at June 30,
2018 stood ot Rs. 257.59 millon (2017: 355.58 millon). These conditions indicate the existence of a material
uncertointy that may cast significant doubt on Company's abillty to continue as a going concem and, therefore, it moy
ba unable to realize its assets and and discharge its liabilities in the normal course of business. During the year, th
aosotiated company, SG Alled Businesses Limited hos started new lines of business activitles and the Company
acquired new generators and w.e.f. may 2017 has pply to its iMoreover,

the Diractors and its associated comparty will provide the finance Lo the Company as and when needed.

2. Basis of of

2.1 Statement of Compllance

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. As per the requirements of circular No. CLI/CCD/PR{11)/2017 dated July 20, 2017 issued by the Securities &
Exchange Commission of Pakistan (SECF) companies the finencial yoar of which closes on or before Junc 30, 2017
shall prepare their financial ments in rdance with the provis T the rep Companies Ordinance, 1984.
Accordingly, i of suci i

issued by the International Accounling Standards Board as are notified under the repealed Compa
1984, provisions of and directives issued under the prevall Companies Ordinance, 1984. In case requirements differ,
the af ar under the rep < Ordinance, 1984,

2.2 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING

and to approved accounting standards that are not yet

The following revised standards, amendments and interpretations with respact to the approved accaunting standards

Effective date (annual periods

Standard or Interpretation beginning on or after)
IFRS 1 n of International Financial Reporting Standa January 1, 2018
IFRS 2 January 1, 2018
IFRS 9 January 1, 2018
IFRS 12 Disclosure of interest in other entitics (Amendmer January 1. 2017
IFRS 15 fram Contracts with Cus January 1, 2018
IFRS 16 Leases January 1, 2019
1AS 7 Statement of Cash Flows (Amendments) January 1, 2017
IAS 12 Income Taxes (Amend January 1, 2017
IAS 28 Investments in nbures (Amendments) 3anuary 1, 2018
1A5 40 At Prope Sanuary 1, 2018

January 1, 2019
IFRIC 23 Uncertainty over Income Tax Treatments:

The company expects that the adoption of the above amendments and interpretations will not affect its financial
statements in the period of initial application.

In addition to the above amendments and interpretations, improvements ta the following accounting standards have
also been Issued by IASB. Such improvements are generally effactive for accounting periods beginning on or after July

o1, 2016,
Effective date (annual periods

Standard, Interpretation or Amendment beginning on or atter)

IFRS 12 Disclosure of Interests in Other Entities (Amendments) January 1, 2016

IAS 16 Property, Plant January 1, 2016

IAS 16 Property, Plant January 1, 2016

1as 38 Intongible January 1, 2016

2.3 Basis of preparation

Thase financial statements have been prepared under the
for-trading investment which are stated at fair value.

istorical cost convention, except for measurement of held-

2.3 Accrual Basis Accounting

These financial stataments are prepared under accrual basis of accounting except cash flow stat
prepared under cash basis of accounting.

ment which Is

2.4 and p

These financial statements are presented

stoni Rupee which Is the Company's Functional currency.

2.5 Recent accounting developments

£ ., interp: and to 2 that are not yet effective:

The revised With respect to approved accounting standards as

Mt s b e Sl il i B e e against the respective stondards or

interpretatio

ir g Effective date

Interpretation (accounting pericds
beginning on or after)

IFRS - 2 Shared-based Payments: Amended relating to Group Cash-January 01, 2010

Payments Transactions
IAS - 24 Related Party Disclosures (Revised) Januar\/ 01, 2011
IAS - 32 Financial Instruments: Pre - 01, 2011

of

IFRIC - 14 The Limit on Defined Benefit Assets, Minimum Funding Reqlanuary 01, 2011
and thelr interaction (Amendments)

IFRIC - 19 Extinguishing Financial labi

ies with Equity Instruments  July 01, 2010

The Company expects that the adoption of the above and Pretations of the standards will
not have any material impact on the Company’s finandlal statements in the period of initial application.

1n addition to the above, amendments to various accounting standards hove also baen [ssusd by the IASE a5 & rosult
oF its annual improvement project in Aprit 2009 prRBAG o Slewita o § and clarify gs.
Such improvements are periods beginning on o afer Jonuary 01, 2010. The
ok ot hot St e 1B e e T T any material impact on the company’s
financial statements in the period of initial application.

= 3 and during the year:

During the year, the following new / revised standards, amendments and interpretations of accounting standards
become effective:

IFRS - 2 Share-based Payment - Vesting Conditions and Cancellations (Amendments)

IFRS - 3 Business Combinations (Revised)

IFRS - 7 Financial Instruments: Disclosure (Amendments)

IFRS - 8 Operating Seaments

IAS - 1 af Financial (Revised)

IAS - 23 Soerowing Cn-.e,» (Revised)

IAS - 27 nt Financial St s (Ame:

1AS - 32 J'mar!cFal Inatrumente: b3 and 1IAS 1 on of Financial St s - Puttable Financial

Instruments and Obligations Arising on Liquidation (Amendments)
IAS - 39 ancial and Measurement - Eligible hedged items (Amendments)
IFRIC- 15 Agreement for the construction of Real Estate

IFRIC - 16  Hedges of a Net Investment in a Foreign Operations

IFRIC - 17 Distributions of Non-Cash Assets to Owners

IFRIC - 18  Transfer o from customer

The adoption of the above standards, amendments and Interpretation did not have any effect on the financial
staterments except following:

1AS 1 (Revised), ‘Presentation of [inancial statements’ (srfecuve from January 1, 2009), was Issued In September
2007. The revised he pr af items of income and expenses (that is, ‘non-owner changes
I BN 1ot et L cheosta T equity, requiring "non-owner changes in equity’ to be presented separately
from ewner changes in equity. All non-owner changes in equity are reguired to be shown in a performance staterment,
but entities can choose whether to present one pel (the of compi income) or
two statements (the income and of comprehensive income).

Less: Provision for doubtful debt

2.5 Estimates

The preparation of finandial statements I conformity v\nth approved accounting standards, as applicable in Pakistan,
requires the to make judaments, il that affect the appnrcauan of policie the
reported amounts of assets, liabilities, ncome T th i ana re: based on
e and various other factors that are believed to be reasonable under the (}rcumstan(g, the results

f which form the basis of making judgments about the carrying values of assets and llabilities that are not readily
apparent fram other saurces. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. to
Fachgnized I the parod in wibith Stmates. Sre ieviaad I e reviston aPacts onty DRaE parbd. o InAhe period of the
Fevision and future pedads if the revision arfects both current and future: perods.

Judgements made by the management in the application of IASs that have significant offect on the financial
statements and estimates with a significant risk of material adjustment in the next year are discussed In the ensuring
paragraphs.

2.6 i and pi v

ese financial

cments are presented

Pakistani Rupee which is the company's functional currency.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 Employees benefit costs Defined Benefit Plan
The Company operates an unfunded gratuity scheme covering all its employees. Provision Is made annually based on
management estimates which are adjusted periodically 1o agree with actuarial estimates. The actuarlal valuations Is
normally carried out once in every thrée years. actuarial gains and losses are recognized on a straight line basis over
a period of 3 vears.

3.2 Trade and other payables

Liabilities for trade and other amounts payable ara carried at cost which is thera fair value of the consideration to be
id in the future for goods and services recelved, whether or not billed to the Company.

Provisions §
ss: Provision for doubtful debt

Provisi when the

it is probable that an Gutflow of resources embeocd

relisble estimate of the amount can be made. Provi

reflect the current best estimate.

ctive obligation as a result of past events,
be required to settle the obligation and a
ch balance sheet date ond adiusted to

ans are reviewed at




Plant and
Property, Plant and equipment are stated at cost less accumulated depreciation and impalrment in value, if any.
Depreciation is charged to income on reducing balance method at the rates specified In property, plant and equipment.

Assets residual values if significant and their useful lives are reviewed and adjusted,
sheet date

appropriate, at each ba'= =

In respect of additions and disposals during the year, depreciation IS charged from the month of acquistion and up to
the month precading the disposal respectively.

Maintenance and hormal repairs are charged to income = and when incurred. Major renewals and improvements are
capitalized.

Gains or losses on disposal of assets are included In current income

3.5 Impairment

The company assesses at each balance sheet date whether there Is any Indication that assets may be Impaired I
such Indication exists, the carrying amounts of such assets are reviewed (o assess whether they are recorded In excoss
of their recoverable amount, Where carrying values excesd the respective recoverable amount, assets are written

own to their recoverable amounts and the resulting Impairment loss is recognized in profit and loss account. The
recoverabie amount Is the higher of an asset's f. wvalue less costs to sell and value In use

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised recoverable
amount But limited to the axtent of initial cost of the asset. Reversal of impairment loss is the gain or loss on disposal
or retirement of an asset represented by the difference between the sale proceeds and the carying amount of the
asset is recognized as an INcome or expense.

3.6 Stores, spares and loose taols

These are valued at the cost, determined on weighted average cost less allowance for obsolete and slaw moving
items. Ttems in transit are valued at involce value plus other charges incurred thereon.
2.7 and other

Debtor and other receivables are carried at original invoice amount less an estimate made for doubtful recoivables
based on review of outstanding amounts at the year end. Balances considered bad and Irrecoverable are written off
wehien identified.

2.8 Cash and cash aquivalents

Casn and cash equivalents are carried in the balance sheet at cost .For the purpose of cash flow statement, cash and
cash equivalents cansists of cash in hand, balances with bank and ~term running finance under mark-up
arrangements.

3.8 Revenue Recagnition

Revenue from supply of electricity is recoanized on issue of bills on menthly basis, Profit on bank deposits is
recognized on accrual basis

Borrowing costs are recognized as an expense in the period in which these are incurred except where Such costs are
directly attributable to the acquisiton, construction or production of & gualifying asset in which case such costs are
capitalized as part of the cost of that asset.

2.21 Taxation
Current

Profits derived by the campany from electric pOWar 9eneration Project are exempt from tax under clause 132 of Part -
1 of the Second Schedule to the Income Tax Crdinance 2001

The company is alsc exempt from minimum tax on trnover under section 113 as per clause 15 of the part-Tv of the
Second Schedule to the Income Tax Ordinance 2001

The charge for current taxation Is based on taxable income at the current rate of taxation after taking Into account
applicable tax credit, rebates and exemption available, it any.

Deferred

Deferred income tax is provided using the liability method for all temporary differences at the balance sheet date
Bbrisen toe besesiorn assels and Sabiities s HIAIE cofing Shasitons Skl b lBl Saniig s T IRE iRunid;
the effects on defarred texation of the portion, of Income subject to final tax regim Iso considered in accordance
with the requirements of Technical Ralease-27 of the Institute of Chartered rusyethlad bk

.12 Foreign currency translations

Transactions in foreign currencies are translated into reporting curren

te of transactions. Monetary assets and lisbilities in foreign are re- inte reparting

squivalents using forelgn exchange rates ruling on the balance shect datz. Non-monetary assets and

llabilities are translated U 18 exchange rotes that existed when the values were determined. Exchange differences on
forelgn currency transactions are included in net profic or loss for the period.

at the rates of exchange pravalling on the

313 ncial Instruments
A Fancial assets and financial llabilities are recognized upon becoming the party to the contractual provisions of the
assets are wihen the control of the contractual Aights that comprise the Anancial
Financial liabilities are derecognized when they are extinguished I.e. when the obiigation specified in the
contract is dischargad, cancelled or expired. Any gein or less on derecognizing of the financial assets and financial
liabilities is taken to profit and loss account.

334 of asscts and ial liabili

A financial asset and a financial liability is offset and the Net amount reparted In the balance sheet . If the company
has a legally enforceable right to set off the transaction and also intends either to settle on a net basis or to realize the
settie the llablity simultancously.

Suptembor September
2018 2017
Rupees Rupess
4 ISSUED, SUBSCRIBED AMD PAID UP CAPITAL
17,883,267 Ordinary sharas of Rs. 10/~ sach fully pald in cash 178,332,670 178.252.670

5 DEFERRED LIASILITY
Staff Gratuity
The principal azsumption used in tha valuation of gratuity arm as
Discount rate - -
Expectad rate of Increase In salary =
Expactad average remaining working lives

Movement in lability recagnized in the balance shect Is as follows:

Linbiity as at July 01
Charge 1o profit and loas sccount

Faymants mada during tha year
Transferrad to currant liabilitios in respest of smployees laft
Liability &% Bt June 30

smount recognized in the balance shest are as fallows:
Prasent value of delined banefit obiigation 5
Linbility as at Juns 30, =

The amount recagnized in the profit and loss account is as follow,
Cument sarvice cost
Actuarial gainf(ioes)

Comparison for five years as at 2018 2017 2016
30-Jun 30-Jun 30-Jun

Prasent valus of dafinad banafit obligation = B 413,040

Actuarial lossos i CT] N

za1a
30-Jun
313,040
Wi

5.1 Thers is no amployes in the compony oz ot ysar snd and ne actuarkal valustion was carmad out
& LOAN FROM DIRECTOR

This represants
Company.

rierast fron loan fram spansoring directors. Repaymant terms have not yet bean decidad by the

7 TRADE % OTHER PAYASLE

Ereditor -
Tl LB 1.950.000
Staff gratuity payable = z
unciaimed dividend 1,287,283 1.297.283
Tax deducted at source 19.815 18815
3.Z67.008 5

8 CONTINGENCIES AND COMMITMENTS

Contingancie:

T e A B sy o, o APy S oiiears ot Baraetor A o i S A B
e to wortete Brafil aricination: [ amd hfiarsst tharesn smountmg e 20,711 884/~ ap lo. June 80. 2003 nas bean
Lransferad back to 3hareholders sauity in the 009, ™.
thareafiar from the financial yoar anded Juns
company I that Sincs hers sre no workers 22 definad in ins Act. sna scooraingly m. said Act does nat apply ta the company.

ion i boing made unde ad inos the yoar 2002-2003. Tha Campany haa flad petition bafors High Gourt oF
e L e it tha vy It s vz raal. Tha rianarperent 1n orfiient Lot LaDi Wil SHEs on (s AGea0aT

Howevay, In {he Flnaos Aot 2006 amandments have bean mada in ihe Adtuhish 18 sfaclive from Jufy 0130061 Thess
changes may requira The company (0 pay 5% of ts Profita 1o tha Tund fram the Flscsl year beginning July 01,20
thesa years the Company has incurred losses.

B2 The colieciorate of Ssles Tax and Cantal Excias (weay) Karacni hes served @ show causs nolics requiring tha repayment of
Pt e s o Ra.13,247 743/ and Rs.3,248,801/ - raapectivoly, in raspect of

arcial years ended Juna S0, 2000 and 2001.The GOMBANY NAs 1nd An ABRes! Suainat fuch artier in e Sales TAx Appolol
Tripunal. Managament of the company expects n favorable outcome ond no provision Res Deen made in these financial

statemants.
Septamber Septembar
2018 2017
Rupeos Rupass
8.3 commitmants & &
10 LONG TERM DEPOSIT
Long term deposit 10.1 5,300,000 5,350,000

10.1  This represents margin held by M/s Sul Southern Gas Company limited agalnst the supply of Gas
11 LONG TERM RECEIVABLE

Unsecurad -Consi

ered good

Associated Company- 5.G. Fibre Limited ©6,588,057 65.588,03
Less: Provision for doubtful debts __ (85.685.037) (65.588,0a7)

1 n ApH) 006, ine SWCE dectad wia ditecins of e Company undar Sles 473 ol the, Companies Ondinerite 1984 (e
ndr sestion

Ordinance) pUrALARL 15 the Order mads in the Mattsr of show cause NoHea 2506 16 1he directors of the company: ur
208 read with the section 478 of the Crdinance to rmeaver the outstanding balance from the

Limited, in quarterly instaliment of Rs.10 million each beginning from a

racovar tha Intarast, that should not be less than borowing co: %
S amaLiiy | ThE Catnaa e, e farratl I tHe o T e o T e e e R e e,
time in te curment portion of leng term receivable.




a3

20

21

23

24

241

24.1.1

242

24.2.4

as

TRADE DEBTS

Unsecured- Cansidered good asa821
Associated Company- 5.G, Fibre Limited 54,036,243 94,036,243
Less: Provision for deubtful debis 94,036 243) (54,036 243)
284,521 =

INTEREST ACGRUED
Considered goo

Interest on TOR Recelvable 13.1 73,321 54,884
Interest o0 loan to aszociated Company -5.G. Fibre Limitad 18,654,243 10,654,243

Less: Provision for doubsful debis 10.653,243) 10,654, 243)

— i
This represents interest accrued on long term recelvabie [rom the associated company, S G, FIbelLImited, Gharged as per he
diraction Inaucd by SEGE vide Ordar date April 6, 2006

2015 2017
Rupees Rupses

CASH & BANK BALANCE

Cash in hand
Cash at bank current accounts

SALES

Gross sales -electricity and steam 430,000 300,000
less: Sales tax

450,000 300,000

The Company has done away with the policy of charglng late payment surchargs on dalayed receipt of payment from the
for 2a

GENERATION COST

Gas consumed 811,130 403,340
Repair and Maintenance = L
Rent, rates and tares & =
120,344

Dopraciation
524,284
ADMINISTRATION & SELLING EXPENSES
Depreciation 1288
1388
Other loss - 450,000

TAXATION

The relationshis betwaen tax expense and sccaunting profit has not been presented in these financial atatement
asrived by the Gompany from cloatric power genaration project is oxempt from L e

Schadule,

come
o133 af Par 1 of the Sacond

LOSS PER SHARE

Thers is no dilutive effect on the basic sarmings per share of the Company wiich is based on:

Loss for the year Ra, 2,799 675.571)
Woeighted average number of ordinary shares outstanding during the yoar 17,833,267 17.833.267
Loss per share Ra. 0.00 0.04)

TRANSACTIONS WITH RELATED PARTIES

The relstad parties compriae of Associated company And diractors. with i are as fellaw

Rent of promises 450,000

Interest receiveable on Long term Receiveable 10.654,2a3 10,654,243

REMUNERATION OF GHIEF EXECUTIVE AND EXECUTIVES

Exncutives Exacutives
Z018 2017
Rupes=) (Rupeas)
Basic salary - -
House allowsnce -
Usilities e L
PLANT CAPACITY AND AGTUAL PRODUCTION
Electricityl KWH) Staam( KGa) Steam( KGs)
z018 2018 2018 2018
Annual Capacity 91,419,360 91,419,360 50,250,648 50,760,648

Actusl Generation Z = y
Reason for ne generation

e e e L R

time being.

ted shut down its production . 5o power plant also been shut down for the

FINANCIAL INSTRUMENT AND RELATED DISCLOSURE
Financial Risk Manngemant

The campany's activiles may expose It to a varety of financial risks: credit risk and liquidity risk. The company’s oversll sk
management seeks Lo minimize potential adverss affacts on the company’s Nnancial parformancs.

Risks managed and measured by the
Market Risk
Interast rate risk

Intereat rata riak ia the riak that the falr value oF future cash flowa from A financlal Inatrument will fluctuate due to changes in
market interost rates. The company is not exposed (o interost raie sk

Currancy Risk
Curraney risk arises mainly whers recelvablos and payables oxist dus to transset
company doesn't have financial Instruments dependent on currancy risk.

ns entered inte forsign eurrencles. The

Price Risk

Price risk is the risk that the fair valus or futurs cash flows a financial Instrument will fustuats dus 1 shanges | o
prioas (athar than those arlsing fram inforoat rato riak or currency Fisk), whothar Thosa Ghonges arb coused by fatiors Spacine 1
the individual financial in uer, or factors affecting all simitar financial Instruments. tradad In the market
company s not expomed 10 major concentration of price sk

Crudit Risk

Credit risk represents the accounting loss that would be recognized at the reporling date If counter parties fail completaly t©

parform as contracted.

Cradit fisk arses from cash aquivalents, deposits with banks, sz well as credit o and ather

ey TAniicle i s achveriose aclg dnbits Arel cifier racaleal e Ok of he bnbal 8/icialiskests) Ihog thavss sUbject 1o

eredit rizik amountad 1o R 176,52 ion (2014: Rs 176,324 million)

For trada dabts, cradit riak mases=mants procaas cetermines the Cred!t ausiny of the ousiamer. waking Into sccourit s fnancial

position. past exper and other factors. The utilizalion of crodit limit is regulary monitored. Accordingly. the cradit risk
Pl el et i et peary Sl Evmllmvast SHat H 10 pisk enpoad o vrialoF fipns Atration ol roplt ekt

15 ridpact of oiiver Sountas fariine, dim 1o tha campeny's ior sterding buainsss reistionssi wiiifem, rianedenient doss int
expact non-performance by these counter parties on their cbligations 1o the compa:
e piems A fomiore s S mOl Ak i et ieves 2, SOV, micmmes Wl Georparativs 12 it datud Sefow

2018 2017
Rupees Rupees

Financial Assats

Current poartion af leng tarm recaivabla S5/san oh 65,588,037

Trade debts az1 2

Other rocaivables 10,084 345 10,654,243

GCash & bank balanees 116,108 __1zz.se1
76,943,309 76383173

Ligquidity Risk

Liquidity rzk i2 the risk the Company will not be able 1 mest its financlal obligations as they fall due. The Company's approach
ta manaping liquidlty rlsk s to ansure; a3 far as poasible. that it wil siweys have sufficlent bauldity to mesr ta iabities when
dua. under both normal and atrossod o without i unaccaptable los: ing damage to the Company’s
Pt tatian, FOlomag are the Carying amownt and st ties of THe Compani’e fr.ancial Habilles:

Financial Habilities in accordance with

Carning Botwoen 1102 Batween 1 1o 2
Amaunt! yonrs
Rupees
Trade and other payablos 11,109,294 11,109,298 3
11.109.254 11.108.354 =

Fair values of financial assets and labilities

Falvaluo ks an smount for whish an asset could be exchanged o a lisbilily settisd, batween knowladgeabie willng partion in an
arm's leng Consequently. \ay arise between the carrying value and the falr value estimate:

As at June 30, 2016 the carrying values of all financial assets and lisbilites reflactod in the finan
their fair values.

| statements approximate o

CAPITAL RISK MANAGEMENT

The company's prime objective when managing cspital structuring is 1o safe guard its ability to continue as a gaing canearm in
order ta provide adoquate returns for shore hoiders and bonefita for othar Stakeholdors and 1o maintain an optimal cal
structura ta reduce the cost of capital.

DATE OF AUTHORIZATION OF FINANCIAL STATEMENTS

These financial were for issue on, 03, 2018 by the Board of Diractors of the Company.
GENERAL
Figures have been rounded off to the nearest rupse.

Chist Executive Director




